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Accounting Department 

	Syllabus 



	Course: 
	Intermediate Accounting (2)

	Faculty: 
	Planning and Management

	School: 
	Accounting

	Course Description: Course description: This course is a continued study of the accounting process and the reporting process in conjunction with the development of accounting theory.  The course includes the current and none current liabilities; issuance bonds; the shareholders'' equity; issuance ordinary and preference shares; dividend policy; dilutive securities; convertible securities; earning per share; and simple and complex capital structures. Investment; debt investments and equity investments. Revenue recognition; Long-term contract and franchise     Accounting for Leases also will be covered.


	Text book: Kieso, D.E., J.J.Weygandt, and T.D.Warfield. 2011. Intermediate Accounting. IFRS edition, John Wiley and Sons, Inc.

	

	Course Outline

	I.
	      Current Liabilities, Provisions, and Contingencies
       SECTION 1 CURRENT LIABILITIES
· WHAT IS A CURRENT LIABILITY?
· Accounts Payable
· Notes Payable
· Current Maturities of Long-Term Debt
· Short-Term Obligations Expected to Be Refinanced
· Dividends Payable
· Customer Advances and Deposits
· Unearned Revenues
· Sales Taxes Payable
· Income Taxes Payable
· Employee-Related Liabilities
          SECTION 2 PROVISIONS
· RECOGNITION OF A PROVISION
· Recognition Examples
· MEASUREMENT OF PROVISIONS
· Measurement Examples
· COMMON TYPES OF PROVISIONS
· Litigation Provisions
· Warranty Provisions
· Premiums and Coupons
· Environmental Provisions
· Onerous Contract Provisions
· Restructuring Provisions
· Self-Insurance
· DISCLOSURES RELATED TO PROVISIONS
          SECTION 3 CONTINGENCIES
· CONTINGENT LIABILITIES
· CONTINGENT ASSETS
         SECTION 4 PRESENTATION AND ANALYSIS
· PRESENTATION OF CURRENT LIABILITIES
· ANALYSIS OF CURRENT LIABILITIES
· Current Ratio
· Acid-Test Ratio
· 

	II.
	      Non-Current Liabilities,
        SECTION 1 BONDS PAYABLE
· ISSUING BONDS
· TYPES AND RATINGS OF BONDS
· VALUATION OF BONDS PAYABLE
· Bonds Issued at Par
· Bonds Issued at Discount or Premium
· EFFECTIVE-INTEREST METHOD
· Bonds Issued at a Discount
· Bonds Issued at a Premium
· Accruing Interest
· Bonds Issued Between Interest Dates
       SECTION 2 LONG-TERM NOTES PAYABLE
· NOTES ISSUED AT FACE VALUE
· NOTES NOT ISSUED AT FACE VALUE
· Zero-Interest-Bearing Notes
· Interest-Bearing Notes
· SPECIAL NOTES PAYABLE SITUATIONS
· Notes Issued for Property, Goods, or Services
· Choice of Interest Rate
· MORTGAGE NOTES PAYABLE
          SECTION 3 SPECIAL ISSUES RELATED TO NON-CURRENT LIABILITIES
· EXTINGUISHMENT OF NON-CURRENT LIABILITIES
· Extinguishment with Cash before Maturity
· Extinguishment by Exchanging Assets or Securities
· Extinguishment with Modification of Terms
· FAIR VALUE OPTION, 
· Fair Value Measurement
· Fair Value Controversy
         OFF-BALANCE-SHEET FINANCING
· Different Forms
· Rationale
          PRESENTATION AND ANALYSIS
· Presentation of Non-Current Liabilities
· Analysis of Non-Current Liabilities
· 

	III.
	     Shareholders' Equity
              THE CORPORATE FORM OF ORGANIZATION
              Corporate Law
      Share System,
· Variety of Ownership Interests
· EQUITY
· Issuance of Shares
· Reacquisition of Shares
· PREFERENCE SHARES
· Features of Preference Shares
· Accounting for and Reporting Preference Shares
· DIVIDEND POLICY
· Financial Condition and Dividend Distributions
· Types of Dividends
· Share Split
· Disclosure of Restrictions on Retained Earnings
· PRESENTATION AND ANALYSIS OF EQUITY
· Presentation of Equity
· Analysis
· DIVIDEND PREFERENCES AND BOOK VALUE PER SHARE
· Dividend Preferences
       Book Value per Share


	IV. 
	     Dilutive Securities and Earnings per Share
          SECTION 1 DILUTIVE SECURITIES AND COMPENSATION PLANS
· DEBT AND EQUITY
· CONVERTIBLE DEBT
· Accounting for Convertible Debt, 
· Induced Conversions, 
· CONVERTIBLE PREFERENCE SHARES, 
· SHARE WARRANTS, 
· Share Warrants Issued with Other Securities
· Rights to Subscribe to Additional Shares
· Share Compensation Plans, 830
· ACCOUNTING FOR SHARE COMPENSATION
· Share-Option Plans
· Restricted Shares
· Employee Share-Purchase Plans
· Disclosure of Compensation Plans
· Debate over Share-Option Accounting
      SECTION 2 COMPUTING EARNINGS PER SHARE
· EARNINGS PER SHARE—SIMPLE CAPITAL STRUCTURE
· Preference Share Dividends
· Weighted-Average Number of Shares Outstanding
· EARNINGS PER SHARE—COMPLEX CAPITAL STRUCTURE
· Diluted EPS—Convertible Securities
· Diluted EPS—Options and Warrants
· Contingently Issuable Shares
· Antidilution Revisited
· EPS Presentation and Disclosure


	V.
	Investments
 ACCOUNTING FOR FINANCIAL ASSETS
Measurement Basis—A Closer Look
 SECTION 1 DEBT INVESTMENTS
DEBT INVESTMENTS—AMORTIZED COST
DEBT INVESTMENTS—FAIR VALUE
Debt Investment at Fair Value (Single Security)
Debt Investment at Fair Value (Portfolio)
Sale of Debt Investments
Financial Statement Presentation
FAIR VALUE OPTION
  SECTION 2 EQUITY INVESTMENTS
EQUITY INVESTMENTS AT FAIR VALUE
EQUITY METHOD
CONSOLIDATION
SECTION 3 OTHER REPORTING ISSUES
IMPAIRMENT OF VALUE
Recovery of Impairment Loss
TRANSFERS BETWEEN CATEGORIES
FAIR VALUE CONTROVERSY
Measurement Based on Business Model
Gains Trading
Liabilities Not Fairly Valued
Fair Values—Final Comment
ACCOUNTING FOR DERIVATIVE INSTRUMENTS
DEFINING DERIVATIVES
WHO USES DERIVATIVES, AND WHY?
Producers and Consumers
Speculators and Arbitrageurs


	VI.
	      Revenue Recognition
· CURRENT ENVIRONMENT
· Guidelines for Revenue Recognition
· Departure from the Sale Basis
          REVENUE RECOGNITION AT POINT OF SALE
· Measurement of Sales Revenue
· Recognition of Sales Revenue
         LONG-TERM CONTRACTS (CONSTRUCTION
· Percentage-of-Completion Method
· Cost-Recovery (Zero-Profit) Method
· Long-Term Contract Losses
· Disclosures in Financial Statements
        OTHER REVENUE RECOGNITION ISSUES
· Service Contracts
· Multiple-Deliverable Arrangements
· Other Revenue Situations
        REVENUE RECOGNITION FOR FRANCHISE TRANSACTIONS, 987
· FRANCHISES
· Initial Franchise Fees
· Continuing Franchise Fees


	V11.
	      Accounting for Leases
           THE LEASING ENVIRONMENT
· Advantages of Leasing
· Conceptual Nature of a Lease, 
          ACCOUNTING BY THE LESSEE
· Capitalization Criteria, 
· Asset and Liability Accounted for Differently
· Finance Lease Method (Lessee), 
· Operating Method (Lessee),
· Comparison of Finance Lease with Operating Lease
         ACCOUNTING BY THE LESSOR
· Economics of Leasing
· Classification of Leases by the Lessor
· Direct-Financing Method (Lessor), 
· Operating Method (Lessor), 
· SPECIAL ACCOUNTING PROBLEMS, 
· Residual Values, 
· Sales-Type Leases (Lessor), 

· Bargain-Purchase Option (Lessee), 
· Initial Direct Costs (Lessor), 
· Current versus Non-Current,
·  Disclosing Lease Data, 
· LEASE ACCOUNTING—UNRESOLVED PROBLEMS
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