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Accounting Department 

	Syllabus 



	Course: 
	Intermediate Accounting (1)

	Faculty: 
	Planning and Management

	School: 
	Accounting

	Course Description: Course description: This course is a continued study of the accounting process and the reporting process in conjunction with the development of accounting theory.  The course includes the conceptual framework for generally accepted accounting; the accounting cycle; net income concepts; financial statement preparation and limitations; present value of money applications; current assets including cash, receivables, a detailed study of inventories; plant assets. Depreciation, impairments, and depletion. Intangible assets also will be coverd.  

	Text book: Kieso, D.E., J.J.Weygandt, and T.D.Warfield. 2011. Intermediate Accounting. IFRS edition, John Wiley and Sons, Inc.

	

	Course Outline

	I.
	     Conceptual Framework for Financial Reporting
         CONCEPTUAL FRAMEWORK
· Need for a Conceptual Framework
· Development of a Conceptual Framework
· Overview of the Conceptual Framework
· FIRST LEVEL: BASIC OBJECTIVE
· SECOND LEVEL: FUNDAMENTAL CONCEPTS
· Qualitative Characteristics of Accounting Information
· Basic Elements
· THIRD LEVEL: RECOGNITION, MEASUREMENT, AND DISCLOSURE CONCEPTS
· Basic Assumptions
· Basic Principles of Accounting
· Constraints
· 

	II.
	     The Accounting Information System
· Needed: A Reliable Information System
      ACCOUNTING INFORMATION SYSTEM
· Basic Terminology
· Debits and Credits
· The Accounting Equation
· Financial Statements and Ownership Structure
       THE ACCOUNTING CYCLE
· Identifying and Recording Transactions and Other Events
· Journalizing
· Posting
· Trial Balance
· Adjusting Entries
· Adjusted Trial Balance
· Preparing Financial Statements
· Closing
· Post-Closing Trial Balance
· Reversing Entries
· The Accounting Cycle Summarized
      FINANCIAL STATEMENTS FOR A MERCHANDISING COMPANY
· Income Statement
· Retained Earnings Statement
· Statement of Financial Position
· Closing Entries
      WORKSHEET COLUMNS
· Trial Balance Columns
· Adjustments Columns
       ADJUSTMENTS ENTERED ON THE WORKSHEET
· Adjusted Trial Balance
· Income Statement and Statement of Financial Position Columns
· 

	III.
	Income Statement and Related Information
          INCOME STATEMENT
· Usefulness of the Income Statement
· Limitations of the Income Statement
· Quality of Earning
        FORMAT OF THE INCOME STATEMENT
· Elements of the Income Statement
· Minimum Disclosures
· Intermediate Components of the Income Statement
· Condensed Income Statements
        REPORTING WITHIN THE INCOME STATEMENT
· Gross Profit
· Income from Operations
· Income before Income Tax
· Net Income, 154
· Allocation to Non-Controlling Interest
· Earnings per Share
· Discontinued Operations
· Intraperiod Tax Allocation
       OTHER REPORTING ISSUES
· Accounting Changes and Errors
· Retained Earnings Statement
· Comprehensive Income
· Statement of Changes in Equity


	IV. 
	      Statement of Financial Position and Statement of Cash Flows
SECTION 1 STATEMENT OF FINANCIAL POSITION
· USEFULNESS OF THE STATEMENT OF FINANCIAL POSITION
· LIMITATIONS OF THE STATEMENT OF FINANCIAL POSITION
· CLASSIFICATION IN THE STATEMENT OF FINANCIAL POSITION
· Non-Current Assets
· Current Assets
· Equity
· Non-Current Liabilities
· Current Liabilities
· Statement of Financial Position Format
 SECTION 2 STATEMENT OF CASH FLOWS
· PURPOSE OF THE STATEMENT OF CASH FLOWS
· CONTENT AND FORMAT OF THE STATEMENT OF CASH FLOWS
· OVERVIEW OF THE PREPARATION OF THE STATEMENT OF CASH FLOWS
· Sources of Information
· Preparing the Statement of Cash Flows
· Significant Non-Cash Activities
· USEFULNESS OF THE STATEMENT OF CASH FLOWS
· Financial Liquidity
· Financial Flexibility
· Free Cash Flow
      SECTION 3 ADDITIONAL INFORMATION
· FINANCIAL STATEMENTS AND NOTES
· Notes to the Financial Statements
· TECHNIQUES OF DISCLOSURE
· Parenthetical Explanations
· Cross-Reference and Contra Items
· OTHER GUIDELINES
· Offsetting
· Consistency
· Fair Presentation
USING RATIOS TO ANALYZE PERFORMANCE


	V.
	Cash and Receivables
CASH,
    What Is Cash?
     Reporting Cash,
             CASH CONTROLS
· USING BANK ACCOUNTS
· THE IMPREST PETTY CASH SYSTEM
       PHYSICAL PROTECTION OF CASH BALANCES
       RECONCILIATION OF BANK BALANCES,

  ACCOUNTS RECEIVABLES
Recognition of Accounts Receivable
Valuation of Accounts Receivable
Impairment Evaluation Process
  NOTES RECEIVABLE
Recognition of Notes Receivable
Valuation of Notes Receivable
SPECIAL ISSUES RELATED TO RECEIVABLES
Fair Value Option
Derecognition of Receivable
Presentation and Analysis
· 

	VI.
	     Valuation of Inventories: A Cost-Basis Approach
          INVENTORY ISSUES
· Classification
· Inventory Cost Flow
· Inventory Control
· Basic Issues in Inventory Valuation
        PHYSICAL GOODS INCLUDED IN INVENTORY
· Goods in Transit
· Consigned Goods
· Special Sales Agreements
· Effect of Inventory Errors
        COSTS INCLUDED IN INVENTORY
· Product Costs
· Period Costs, 
· Treatment of Purchase Discounts
       WHICH COST FLOW ASSUMPTION TO ADOPT?
· Specific Identification
· Average Cost 
· First-In, First-Out (FIFO), 
       LIFO COST FLOW ASSUMPTION
· LAST-IN, LAST-OUT (LIFO), , 
· SPECIAL ISSUES RELATED TO LIFO, 
· LIFO RESERVE, 
· LIFO LIQUIDATION, 
· DOLLAR-VALUE LIFO, 
· Dollar-Value LIFO Example 
· Comprehensive Dollar-Value LIFO Example, 
· Selecting a Price Index
· COMPARISON OF LIFO APPROACHES
· MAJOR ADVANTAGES OF LIFO
· Matching
· Tax Benefits/Improved Cash Flow, 
· Future Earnings Hedge
· MAJOR DISADVANTAGES OF LIFO 
· Reduced Earnings, 
· Inventory Understated
· Physical Flow
· Involuntary Liquidation/Poor Buying Habits
        BASIS FOR SELECTION OF INVENTORY METHOD


	V11.
	     Inventories: Additional Valuation Issues
         LOWER-OF-COST-OR-NET REALIZABLE VALUE
· Net Realizable Value
· Illustration of LCNRV
· Methods of Applying LCNRV
· Recording Net Realizable Value Instead of Cost
· Use of an Allowance
· Recovery of Inventory Loss
· Evaluation of the LCNRV Rule
       VALUATION BASES
· Special Valuation Situations
· Valuation Using Relative Sales Value
· Purchase Commitments—A Special Problem
       THE GROSS PROFIT METHOD OF ESTIMATING INVENTORY
· Computation of Gross Profit Percentage
· Evaluation of Gross Profit Method
       RETAIL INVENTORY METHOD 
· Retail-Method Concepts
· Retail Inventory Method with Markups and Markdowns—Conventional Method
· Special Items Relating to Retail Method, 486
· Evaluation of Retail Inventory Method, 487
      PRESENTATION AND ANALYSIS, 487
· Presentation of Inventories, 487
· Analysis of Inventories


	VIII
	     Acquisition and Disposition of Property, Plant, and Equipment
          PROPERTY, PLANT, AND EQUIPMENT
   ACQUISITION OF PROPERTY, PLANT, AND EQUIPMENT
· Cost of Land
· Cost of Buildings
· Cost of Equipment
· Self-Constructed Assets
· Interest Costs During Construction
· Observations
           VALUATION OF PROPERTY, PLANT, AND EQUIPMENT
· Cash Discounts
· Deferred-Payment Contracts
· Lump-Sum Purchases
· Issuance of Shares
· Exchanges of Non-Monetary Assets
· Government Grants
          COSTS SUBSEQUENT TO ACQUISITION
· Additions
· Improvements and Replacements
· Rearrangement and Reorganization
· Repairs
· Summary of Costs Subsequent to Acquisition
          DISPOSITION OF PROPERTY, PLANT, AND EQUIPMENT
· Sale of Plant Assets
· Involuntary Conversion


	IX
	     Depreciation, Impairments, and Depletion
          DEPRECIATION—A METHOD OF COST ALLOCATION
· Factors Involved in the Depreciation Process
· Methods of Depreciation
· Component Depreciation
· Special Depreciation Issues
· What Do the Numbers Mean? Depreciation Choices
        IMPAIRMENTS
· Recognizing Impairments
· Impairment Illustrations
· Reversal of Impairment Loss
· Cash-Generating Units
· Impairment of Assets to Be Disposed Of
        DEPLETION
· Establishing a Depletion Base
· Write-Off of Resource Cost
· Estimating Recoverable Reserves
· Liquidating Dividends
· Presentation on the Financial Statements
        REVALUATIONS
· Recognizing Revaluations
· Revaluation Issues
       PRESENTATION AND ANALYSIS, 
· Presentation of Property, Plant, Equipment, and Mineral Resources,
Analysis of Property, Plant, and Equipment


	X
	     Intangible Assets
          INTANGIBLE ASSET ISSUES
· Characteristics
· Valuation
· Amortization of Intangibles
         TYPES OF INTANGIBLE ASSETS
· Marketing-Related Intangible Assets
· Customer-Related Intangible Assets
· Artistic-Related Intangible Assets
· Contract-Related Intangible Assets
· Technology-Related Intangible Assets
· Goodwill
            IMPAIRMENT OF INTANGIBLE ASSETS
· Impairment of Limited-Life Intangibles
· Reversal of Impairment Loss
· Impairment of Indefinite-Life Intangibles Other Than Goodwill
· Impairment of Goodwill
· RESEARCH AND DEVELOPMENT COSTS
· Identifying R&D Activities
· Accounting for R&D Activities
· Costs Similar to R&D Costs
· Conceptual Questions
             PRESENTATION OF INTANGIBLES AND RELATED ITEMS
· Presentation of Intangible Assets
· Presentation of Research and Development Costs
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